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RECLAMATION CONTRACT

For the purpose of this RECLAMATION
as follows:

"NOTICE OF INTENTION" (NOl): {File No.)
(Mineral Mined)

''MINE LOCATION'':
(Name of Mine)
(Description)

"DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

''OPERATOR'':
(Company or Name)
(Address)

Fife Number NI/029/00I

Effective Date October 27. 1997

CONTRACT the terms beloware defined

vrl 029 / 001

LIMESTONE AND SANDSTONE

DEVILIS SLIDE PLANT QUARRY

NORTH OF INTERSTATE I-80 IN SEC. 19

T4N, R4E AND THE E/2 E/2 SEC. 24,
T4N, R3E, MORGAN COUNTY, UTAH

(refer to Attachment "A")

HOLNAM INC

P 0 BOx 122

DUNDEE MI 4813I

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 121O

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5291
Fax: (8O1) 359-3940

RECLAMATION CONTRACT
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"OPERATOR'S REGISTERED AGENT'':
(Name)
(Address)

(Phone)

'' OPERATOR'S OFF]CER(S)'' :

''SURETY'':
(Form of Surety - Attachment B)

.'SURETY COMPANY'':
(Name, Policy or Acct. No.)

''SURETY AMOUNT'':
(Escalated Dollars)

'' ESCALATION YEAR'':

'' STATE '' :

"DlVlsloN":
'' BOARD'':

ATTACHMENTS:
A "DISTURBED AREA":
B "SURETY'':

This Reclamation Contract
INCinto

the

6055 EAST CROYDON ROAD

I'4ORGAN, LITAH B4O5O

BOI/829-682I

PAUL YHOUSE - PRESIDEI{I AI{D CEO

ROBERT I,OIR - VICE PRESIDENII AND SECRETARY

KEI{I D. JENSEN _ VICE PRESIDEI{I AI{D TREASURER

SUREW BOND

UNITED PACIFIC INSURANCE CCI4PANY

BOND NO. i

$777 ,600.00

2OO2 DOLLARS

State of Utah
Division of Oil. Gas and Mining
Board of Oil. Gas and Mining

(hereinafter referred to as "Contract") is entered
the "Operator" andbetween HOLMM

Utah State Board of Oil, Gas and Mining ("Board").

WHEREAS, Operator desires to conduct mining operations under Notice of
fntention (NOl) File No. M/029/001 which has been approved by the Utah
State Division of Oil, Gas and Mining "Division" under the Utah Mined Land
Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as

amended) (hereinafter referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.
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2.

NOW, THEREFORE, the Board and the Operator agree as follows:

1 . Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of lntention dated Jrrne 14. 1q77 , and the original
Reclamation Plan dated June 14 . 1977 . The Notice of
Intention as amended, and the Reclamation Plan, as amended, are
incorporated by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Roard in writing. lf the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an

acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing rules,
the Notice of Intention, as amended and the Reclamation Plan, as

amended.

lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance

3.

4.

5.

6.
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7.

8.

with the Act and lmplementing rules, the Notice of Intention, as
amended and the Reclamation Plan, as amended. lf the Division
makes such certification, Operator may make request to the (Board)

that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide
for completion of the remaining reclamation. The (Board) shall hear i

Operator's request for such reduction in accordance with the Board's
Procedural Rules concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and

the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

Operator filay, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this Contract by Operator ffidy, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to the
rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the

9.

10.

11.

12.

13.
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14.

parties involved, and any modification must be
the parties involved.

Each signatory below represents that he/she is
this Contract on behalf of the named party.

approved in writing by

authorized to execute

IIOLNAM INC

Operator Name

<
ey: \ rea-r.'-..ox + \ Q Tr*.c

Authorized Officer (Typed or Printed)

_ \fu 1\w,,*
Authorized Officer's Signature

1. ,e "1 1
Date

so AGREED this ?'1nt aav ot Mh* , 19 q?

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY
D. Lauriski,

Utah State Board
Chairman
of Oil, Gas and Mining
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Braxton,

DIVISION OF OIL, GAS AND MINING:

/0/a/ f 7
Date

STATE OF U-TAH

COUNTY OF

On the day of , 19 q\ , personally

-

appeared before me who being
duly sworn did say that he/sh, the said
is the Acting Director of the Division of Oil, Gas and Mining, Department of Natural
Resources, State of Utah, and he/sb duly acknowledged to me that he/s#
executed the foregoing document by authority of law on behalf of the State of
Utah.

lI-----r.l-- --- --- 
q

| .6F\ llorrrY hllc Ii/A ""'Btffi,-I tgFElil ^rqry YFqIo$ Ierg?
i\Kffi[dl*,ff',g#JJSalt Lak City. t tatr 8,1114

| \Sjflroruary zs, 2ooo>{92 State of iJtah t
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btary Public

Expires:



OPERATOR:

ITOLNA},I INC .

Operator Name

By I "c-cru^*+- 
( f7 fr---

Corporate Officer - Position

lr ,--
llltl' Jtt^tn

Signature

1.ut ,ll
Date

STATE OF {h t r i,vt r(t q I

J )tt'
COUNTY OF l'hony'ae , )

On the Jb+P daY of
appeared before me Uz.+- -

1g Cl? , personally
who being by

D\ 1t\

tlvu}-'v' (.1\O'
and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said

td0rr,f b {l-€ar,s?z\ duly acknowledged to me that said

Residing at 11, 1nu,l-l-
ANITA LEITEB

Notary Public, Montoo CountY, Ml

Mv 0ommission ExPires MaY 9' 2001

My Commission Expires:
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ATTACHMENT "A''

HOLNAM INC DEVILIS SLIDE QUARRY

Operator

vuo29 /001

Mine Name

MORGAN County, Utah
Permit Number
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The legal description of lands to be disturbed is:

**SEE ATTACHED APPENDIX A*:t
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APPENDIX "4"

Legal Descrlptlons of Pernltted and Dlsturbed Areas
Permlt ACT/O29/O0L

Devll's S]lde, Horgan CountY, Utah

Pernlt ACT/OT|/OOI lnvolves some 390 acres of land that
occupy large ;;;ii;"; of land located north of Interstate I-80 1n

Sectlon 19, i-e N.,R.4 E. and the E/2 E/2 Sectlon 24, T'4 N',R'3
E ln-Horgan County, Utah, described as follows:

PERMITTED AREA DESCRIPTION

Beglnnlng at a polnt 1n the north llne of sald Sectlon
that l; focitea aff feet easterly of the northwest corner
Sectlon 19.

thence North 89 degrees 51', 10" East' 3895.01 feet
th;;;; south 16 degrees 20' 33" East, 2754.28 feet
ttrence South 5? deEreeE 45' 48" I{est, 656.14 feet
tfrence North 18 deirees 20' 06" l{est, 300.42 feet
tnence South 4? deErees 38' 33" I{est, 1380.33 feet
ttrence South 41 deErees 2l'' 50" l{est, 1059.26 feet
thenceduel{est,345'00feet
ttrence North 23 degrees 54' 52" lfest , L208.77 f eet
tfrence North 39 deErees 92' 46" I{est, 282.?L feet
tfrence North ?8 deirees 14' 49" llest' 304'38 feet
ttrence South 78 deErees 25' 25" I{est, 548.15 feet
thence South 44 deErees 49' 42* llest, 472.35 feet
th;;;; North 54 deirees 44' 25" I{est' 718'88 feet
trrence North 64 degrees 04' 30" west, 480.34 feet
ttrence North 71 deErees 26' 59" l{est, 314.33 feet
tfrence due North, 1010'00 feet
thence due East, 200'00 teet
tlr;;;; North 45 desrees 00' Oo" East ' t414'2t feet
tnence due North ?48'00 feet
to the Polnt of beglnnlng'

19
of



J
WESTERLY DISTT'RBED AREA

Beglnnlng
2,881.81 feet
R,3 E.

Pernlt (ACT/029/001), Pase 2

at a Polnt that ls South
fron the Northeast cotner

degrees 05' 56" West
Sectlon 24, T.4 N.,

1{
of

thence North 19
thence North 55
thence North 31
thence South 69
thence South 30
thence South 74
thence North 39
thence North 82
thence North 14
thence North 50
thence North 80
thence South 31
thence South 86
thence South 15
thence South 51
thence South 29
thence South 02
thence South 75
thence South 01
thence North 61
thence North 36
thence North 78
thence South 78
thence South 45
thence North 54
thence North 71
to the Polnt of
t62 acres' Dore

E/iSTERLY DISTTIRBED AREA

Beglnnlng at a Polnt that ls south 37 deSrees l|', 27" East,
4,263.29 feet fron thl Northwest corner Sectlon 19, T.4 N.,
R.4 W.

thence North 19 degrees 11' 35" East, 501.90 feet
ttrence North 59 deErees 12' 57" I{est ' 273.54 feet
tnence North 30 deErees 52' 43" East, 1153.50 feet
tfrence North ?0 deErees 36' 32" East, 454.80 feet
thence North 40 deErees 19' 29" East, 494.50 feet
tfrence South 54 deirees 22' 09" East, ?86.18 feet
thence South 26 degrees 48' 24" East' 529'95 feet
ttrence South 42 deErees L7' 01" East, 387.93 feet
th;;;; So"tft 16 deErees 33' 52" East ' 203'44 feet
th;;;; South 58 deirees 35' 51" Ifest' 60{'55 feet
thence North 18 deErees 4L' 05" l{est' 290.30 feet
th;;;; Souttr l? deErees 40' 49" lfest ' t42L'43 feet
th;;;; *orth ?1 deErees 00' {9" I{est' 854'49 feet
to the Polnt of--Feglnning. Sald Parcel contalns 7?

acreg Dore or less'

degrees 24' 25" East' 577.83 feet
degrees 31' 26" West, 181.96 feet
degrees 07' 30" Eagt, 731-27 feet
degrees 56' 03" East, 177.79 feet
degrees 02'00" l{est, 665.33 feet
degrees 52' 07" East, 203.04 feet
degrees 43' 58" East' 1109.18 feet
degrees 37' 03" East' 303.52 feet
degrees 54' 49" East' 617.81 feet
degrees 59' 11" East. 657.66 feet
degrees 38' 38" East, 1328.68 feet
degrees 43' 46" East, 616.08 feet
deErees 26' 15" East, 257.5O feet
deErees 00' 49" lNest ' 582. 90 feet
degrees 45' 19" I{est ' 1250. 36 f eet
deErees 0?' 02" lfest , 622.69 f eet
deErees 20' 26" East, 367-31 feet
deirees 20' 49" East, 225.33 feet
degrees 05' 25" East' 578.11 feet
deirees 58' 19" Test, 227,7t feet
deirees 44' 39 " I{est, 364 . 40 f eet
degrees 41' 24" llest , 32L.24 feet
deErees 05' 05" Test' 557.00 feet
deErees 00' 00" lfest, 427.O9 feet
deErees 51'. 07" lfest, 871.99 f eet
deirees 57' 00" lfest, 564.80 feet
Beginnlng. Sald Parcel contalns
or less


